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The annual financial statements were independently compiled by:
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The members are required by the Companies Act of South Africa, to maintain adequate accounting records and are responsible for the
content and integrity of the annual financial statements and related financial information included in this report. It is their responsibility to
ensure that the annual financial statements fairly present the state of affairs of the company as at the end of the financial year and the results
of its operations and cash flows for the period then ended, in conformity with the basis of accounting described in Note 1. The external
auditors are engaged to express an independent opinion on the annual financial statements.
The annual financial statements are prepared in accordance with the basis of accounting described in Note 1 and are based upon appropriate
accounting policies consistently applied and supported by reasonable and prudent udgements and estimates.
The members acknowledge that they are ultimately responsible for the system of internal financial control established by the company and
place considerable importance on maintaining a strong control environment. To enable the members to meet these responsibilities, they set
standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk. These controls are monitored throughout the company and all employees are required to maintain the
highest ethical standards in ensuring the company s business is conducted in a manner that in all reasonable circumstances is above reproach.
The focus of risk management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company.
hile operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.
The members are of the opinion, based on the information and explanations given by management, that the system of internal control
provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial statements. However,
any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.
The members have reviewed the company s cash flow forecast for the year to 31 December 2022 and, in the light of this review and the
current financial position, they are satisfied that the company has or has access to adequate resources to continue in operational existence for
the foreseeable future.
The external auditors are responsible for independently auditing and reporting on the company's annual financial statements. The annual
financial statements have been examined by the company's external auditors and their report is presented on pages and .
The annual financial statements set out on page 7
, which have been prepared on the going concern basis, were approved by the
members on
2022 and were signed on its behalf by:
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The board members present their report for the year ended 31 December 2021.
G
The organisation's operations and the results thereof are clearly reflected in the attached financial statements. No material fact or
circumstance has occurred between the accounting date and the date of this report.
ordworks has secured a four year grant agreement (2021-2024) with The Liberty Community Trust amounting to R6.483m and another
four year (2021-2024) grant agreement with The Gauteng ducation Collaboration Trust. ordworks has also built a strong relationship
with regular funders and most of these have strengthened their support during this period of the pandemic.
Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial statements.
N
ordworks is a South African non-profit organisation that focuses on early language and literacy development in the first eight years of
children s lives. Since 2005 we have worked in under-resourced communities with those adults best positioned to impact on young
children s language and literacy development parents and caregivers, family and community members, home-visitors, early childhood
development practitioners and Grade R teachers. e support a growing network of individuals, schools, organisations and institutions that
promote the importance, and work for the improvement of children s early language and literacy, through their association with our
programmes and materials. e provide initial training and support for those using our resourcebased programmes that can be implemented
in homes, classrooms and community settings. Programmes are sustained through ongoing connections with ordworks, including refresher
training and events, input and guidance, access to resources and opportunities, sharing of learning and support for programme monitoring
and evaluation.
S
The board members are responsible for the maintenance of adequate accounting records and the preparation and integrity of the financial
statements and related information.
The board members are also responsible for the organisation's systems of internal financial control. These are designed to provide
reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately safeguard, verify and maintain
accountability of assets, and to prevent and detect misstatement and loss. Nothing has come to the attention of the members to indicate that
any material breakdown in the functioning of these controls, procedures and systems has occurred during the year under review.
The financial statements have been prepared on the going concern basis, since the members have every reason to believe that the
organisation has adequate resources in place to continue in operation for the foreseeable future.
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The board members of the organisation during the year and to date of this report are as follows:
B
Mignon Hardie
Shelley Von Seidel
Tracy Chiappini- oung
Babalwayashe Molate
Jennifer Anne Khumalo
Nangamso Mtsatse

C
Resigned 24 November 2021
Appointed 24 March 2021
Appointed 24 March 2021

Dr Shelley 'Carroll was not a board member but a director. She resigned as the director of
new director namely Mammuso Makhanya was appointed on 1 January 2022.

ordworks NP on 31 December 2021 and the

E
The board members are not aware of any material event which occurred after the reporting date and up to the date of this report which
requires disclosure in the financial statements.
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The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes
that funds will be available to finance future operations and that the realisation of assets and the settlement of liabilities, contingent
obligations and commitments will occur in the ordinary course of business.
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e have audited the annual financial statements of ordworks NP set out on pages 7 to 15, which comprise the statement of financial
position as at 31 December 2021, statement of comprehensive income, statement of changes in funds for the year then ended, and the
notes to the annual financial statements, including a summary of significant accounting policies.
In our opinion, the annual financial statements of ordworks NP for the year ended 31 December 2021 are prepared, in all material
respects, in accordance with the basis of accounting described in Note 1 to the annual financial statements.
B

O

e conducted our audit in accordance with International Standards on Auditing. ur responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements section of our report. e are independent of
the company in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors
(IRBA Code) and other independence requirements applicable to performing audits of annual financial statements in South Africa. e
have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the International thics
Standards Board for Accountants' International Code of thics for Professional Accountants (including International Independence
Standards). e believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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e draw attention to Note 1 to the annual financial statements, which describes the basis of accounting. The annual financial statements
are prepared in accordance with the company s own accounting policies to satisfy the financial information needs of the entity s board
members. As a result, the annual financial statements may not be suitable for another purpose. ur opinion is not modified in respect of
this matter.
O
The board members are responsible for the other information. The other information comprises the information included in the document
ordworks NP annual financial statements for the year ended 31 December 2021 , which includes the Report of the Board
titled
Members as required by the Companies Act of South Africa, which we obtained prior to the date of this report. The other information
does not include the annual financial statements and our auditor's report thereon.
ur opinion on the annual financial statements does not cover the other information and we do not express an audit opinion or any form
of assurance conclusion thereon.
In connection with our audit of the annual financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the annual financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. e have nothing to report in this regard.
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The board members are responsible for the preparation of the annual financial statements in accordance with the basis of accounting
described in Note 1 to the annual financial statements and for such internal control as the board members determine is necessary to enable
the preparation of annual financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the annual financial statements, the board members are responsible for assessing the entity's s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the board
members either intend to liquidate the entity or to cease operations, or have no realistic alternative but to do so.
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ur ob ectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual financial
statements.
As part of an audit in accordance with International Standards on Auditing, we exercise professional udgement and maintain professional
scepticism throughout the audit. e also:
Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
btain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity s internal control.
valuate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the board members.
Conclude on the appropriateness of the board members' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
entity s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, to modify our opinion. ur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the entity to cease to continue as a going concern.
e communicate with the board members regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.
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Accountin Policies
1

asis of re aration and summary of si nificant accountin

olicies

The annual financial statements have been prepared on a going concern basis in accordance with the accounting policies as set out below.
The annual financial statements have been prepared on the historical cost basis. They are presented in South African Rands.
Income is recorded on a cash received basis. The e ception to this treatment is where income is received in advance which must be refunded
if not utilised. This revenue is not recognised on the cash basis as there is a present obligation to return the funds if not fully utilised as per
the contractual agreement.
All nown liabillities of the organisation have been included.
These accounting policies are consistent with the previous period.
11

Stock materials

Stoc materials are measured at cost on the last in first out
1

Pro erty

I

basis.

lant and e ui ment

An item of property plant and e uipment is recognised as an asset when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably.
ost includes costs incurred initially to ac uire or construct an item of property plant and e uipment and costs incurred subse uently to add
to replace part of or service it. If a replacement cost is recognised in the carrying amount of an item of property plant and e uipment the
carrying amount of the replaced part is derecognised.
roperty plant and e uipment are carried at cost less accumulated depreciation and any accumulated impairment losses.
The useful lives of items of property plant and e uipment have been assessed as follows
tem

De reciation method

ffice e uipment
omputer e uipment
omputer software

Straight line
Straight line
Straight line

Assets purchased for less than R
13

A era e useful life
years
years
years

are depreciated in full in the year it was purchased.

Financial instruments

nitial measurement
inancial instruments are initially measured at the transaction price including transaction costs e cept in the initial measurement of financial
assets and liabilities that are measured at fair value through profit or loss unless the arrangement constitutes in effect a financing
transaction in which case it is measured at the present value of the future payments discounted at a mar et rate of interest for a similar debt
instrument.
Financial instruments at amortised cost
These include loans trade receivables and trade payables. Those debt instruments which meet the criteria in section . b of the standard
are subse uently measured at amortised cost using the effective interest method. Debt instruments which are classified as current assets or
current liabilities are measured at the undiscounted amount of the cash e pected to be received or paid unless the arrangement effectively
constitutes a financing transaction.
At each reporting date the carrying amounts of assets held in this category are reviewed to determine whether there is any ob ective evidence
of impairment. If there is ob ective evidence the recoverable amount is estimated and compared with the carrying amount. If the estimated
recoverable amount is lower the carrying amount is reduced to its estimated recoverable amount and an impairment loss is recognised
immediately in profit or loss.
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Accountin Policies
13

Financial instruments continued

Financial instruments at fair alue
All other financial instruments including e uity instruments that are publicly traded or whose fair value can otherwise be measured reliably
without undue cost or effort are measured at fair value through profit and loss.
If a reliable measure of fair value is no longer available without undue cost or effort then the fair value at the last date that such a reliable
measure was available is treated as the cost of the instrument. The instrument is then measured at cost less impairment until management are
able to measure fair value without undue cost or effort.
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Notes to the Annual Financial Statements
igures in Rand
Pro erty

lant and e ui ment

ost or
revaluation

Accumulated
depreciation

arrying value
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revaluation

Accumulated
depreciation

arrying value

urniture and office e uipment
IT e uipment
otal

33

econciliation of ro erty

lant and e ui ment

1

1

3

1

1

1
pening balance

Additions

Depreciation

losing balance

urniture and office e uipment
IT e uipment
1
econciliation of ro erty

13

3 31

1

3

lant and e ui ment
pening balance

Additions

11

1

Depreciation

losing balance

urniture and office e uipment
IT e uipment

3

3

1

rade and other recei a les

Deposits and prepayments
Staff loans
Trade and other receivables
AT
13
ash and cash e ui alents
ash and cash e uivalents consist of
ash on hand
an balances
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Trade payables
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Notes to the Annual Financial Statements
igures in Rand
econciliation of O arroll ursary Fund
pening balance
unds received
ess Disbursements for the year
ursaries
ish oe School
uyiswa
ish oe igh
St ames School ees
Transfer of unused funds to general funds
losin alance
a ation
The organisation has obtained ublic enefit rganisation Status in terms of
provision has been made for ta ation in the current year.

c

as read with Section

of the Income Ta Act.

o

om arati e fi ures
ertain comparative figures have been restated to correctly reflect the categories of income and e penditure. There has been no impact on the
surplus for the year as previously disclosed.

